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Bill Type and Number: Ordinance 2012-186
Introducer/Sponsor(s): Council President at the request of the General Counsel
Date of Introduction: March 13, 2012
Committee(s) of Reference: F
Date of Analysis: March 15, 2012
Type of Action: Approval of settlement agreement; authorization of quit-claim deed and property transfer agreement
Bill Summary: The bill approves a settlement agreement between the City and Estates of Atlantic Beach, LLC (EAB) for transfer of a parcel of property (Old Sherry Road property) in Atlantic Beach from the City to the corporation in exchange for a payment of $50,000.  The bill approves the transfer of the property by means of a quit-claim deed to EAB
Background Information: The property, adjacent to the Ocean Walk development, was deeded to the City in the 1920s to be used for park purposes, with a reverter clause calling for the property to be returned to the donor in the event is was not used for recreational purposes.  In 2005 EAB, which owned adjacent property and claimed to be the successor to the original donor, requested the reversion of the property since it was not being used for park purposes.  The City issued a quit-claim deed to EAB, which was subsequently challenged by the directors of R-C-B-S Corporation who claimed to be the legitimate successor to the original donor and sued EAB and the City to gain control of the property.  As an accessory party to the lawsuit between EAB and RCBS, the City wishes to transfer the property to whichever is determined to be the proper successor to the donor and to extricate itself from the litigation.  This settlement provides that the City will issue a corrected quit-claim to EAB in exchange for $50,000 and the ownership of the parcel will ultimately be decided by the outcome of the lawsuit between the two parties.
Policy Impact Area: Legal settlement
Fiscal Impact: The City will receive $50,000 from EAB for the quit-claim
Analyst: Clements
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